
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMXEEION 

In the Mattor opt 

APPLICATION OF FOREST HILLS DEVELOPICRE ) 
SEWAQE TREATMENT PLANT FOR AN 
ADJUETMENT OF RATEE PUREUANT TO TMU i cnam NO, 94-164 

OMALL tlTILITIES 1 
ALTERNATIVE RATE FILINO PROCEDURE FOll ) 

O R D E R  

IT IS ORDERED that Yoroot Illlle DaVOlOperE, Ino. ('lForeat 

H i l l B " )  shall file tho orlginal and 10 coplou of the following 

information with tho Commieoion, wlth a copy to 4 1 1  portleo of 
record, no l a t e r  than 1 4  days from tho datc of thlu Order. Feraet 

H i l l e  shall furnloh with oach reeponsa tho name of tho WltnOEP who 

will be available at tho public hoarlng to reepond to quootlona 

concorning each item oP lneormatlon roquaotad. 

1. a. IdentlPy the oharaholdare and pelnolpal offloera of 

Hardln Sanitation, Inc. ("Hardin Eanltotl~n~~). 

b. For oach offiaer and Eh4rehOlderr otatc whethor ho 

or ahe has an ownorohlp lnteroet or 1s amployod by Voroet Hlllo or 
is related by blood or marriage to nomaone who ha# an owncrrarhlp 
interest or io employod by Poremt Hllle. 

2. Provlde Foreat Hille' 1993 eervice oontraot wlth Hardln 

Sanitation. 

3. State the names and addreeeee of all offloere and 
employee8 of Forost Hllle. 



4. a. Who is currently providing maintenance rervloo for 
the Forest Hills sewage troatmont plant? 

b. Provide the current contract betwaen Forart i l i l l a  

and the maintenance servica provider. 

5. a, Provide detailed invoiceo for the 1993 accrual of 

$57,366 payable to Hardin Sanitation in account - 617013, Other 
Collection System Expense. 

b. For each invoica, doecriba in detail the eorvice 

which was provided. The explanation "Cor rervioer not included in 
the service contract'' is not adequate. 

c. For each invoice, state whether Forset Hllle expoote 

this expense to rsour in a normal year of operation. Explaln why. 

6. a. Provide detailed invoices Cor tho rmounta aoarued in 
account - 101832, Major Repairs-Lagoons for 1993 and prlor poriodn. 

b. Explain how Hardin Sanitation wan selectad to 

perform repair work on Forest Hills' sewaga treatment plant. 

c. Describe the bidding procsduree, i f  any, urrd to 

select a contractor to perform repair work on the Foreat Hill# 

treatment plant. 

7. Refer to the account payablo to Hardin Banltatlon of 
$208,624.10. Provide any loan agreamente botwmen Hardin Banitation 

and Forest Hille. 

8. Refer to Forest Hills' Application, Part IIIa. 

a. When did Poreet Hills' rewage treatment plant begin 

operation? 
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b. Whan wore reyalro to the flewage treatment p h n k ' 8  

lagoon bogun? 

0 ,  Dorcrlbe I n  detall the nebure eP bReoe sepelrrr, 
d. What wmre the major oentrlbutlng Peekore that 

necaosltatod nuah 4 largo ropalr'l 

9, a. I h m  Forant I l l l l a  boon o l tad  by skate or looel 
aganoloe for falling to oomply wlth f@d@ral, n t e k e ,  or local  laws 

In tho laet flvo aelendar yearm? 

b.  I C  yee, provlde a brleC ouemery for eaoh clbatlon, 
Identlry, at. a mlnlmum, the sgmnoy whloh issued the elbetien, the 

raaoon Cor the oltatlon, and the fine1 cloklon taken on the 

cl tatlon. 

10. a. Provide an lteiiilaed I lat l trg o f  Legal fees l n e l u d a d  

In the 1993 calander year expenre o€ glB,S2i,26. 

b.  For oaoh Lee, deearlbe the Iieture of the l e g a l  

aervlcoo provldod. 

11. a ,  Provldo an lkeinlned l l e t l i i g  of aoooun6lng t a w  

included In tho 1993 calendar year aocountlng expenee of! $ B , 7 2 l e 4 5 @  

b.  For each Lee, deocrlbe the natura of khe eoaounting 

narvloao provldod. 

12. a. Whet doee lroreot H l l l a  rent Creril 4-88 MTNI-€iT? 

b.  l e  Forout H l l l a  ranto o&Blae epeoe Cram 4-09 MINI- 

ST I 

(1) atate the q u a r e  footage o f  eoeupenoy, 

(2) how wae the, annual renkel rake e t  07,200 

determined? Plxplsln why t h l e  rate lo roaronable. 



e. sta te  the nnnwa of the ahareholdera and principal 

off iceru or 4-SQ MIW1-SI'. 

13. n. Gxplain l%weut Ilillsl need far motw vahiclea and a 
mobile plroiw when a aarvice company perforine all maintenance on i t a  

aewnge treatinant plant. 

1). (1) Yor what dono Poreat l l i l l e  uae the trucks and 

tractore which nra llnted i n  I t a  depreciation achadu1eT 

( 2 )  Now often are thoy ueod? 

(3) Who holdn logal t i t l o  to thla equipment? 

13. Why did Foreat Il l110 record WOrkOrE Componsation expanao 

or $8677 

14, a. Provide a copy oe the lnvolco from Eubank Hall and 
Aaaoclataa Cor $ 6 , 8 0 0 .  

b. Provldo e dotallod oxplanation of tho oxpendlture, 
Provide eupportlng documontation Cor tho Origin41 coat of 15. 

all utility plant in norvice. 
16. a, For what doee Foroat Iii11e ueo tho back-hoe and 

mobile offlce? 

b. HOW oft011 doen F O r O P t  IIlIl8 UEO thle oQulp~~~ent? 

c. Ie this oqulpment uned Cor purpoaes othor than 

utlllty-ralntad work? If y m ,  how oCton? 

d. Who holdn l oga l  titlo to thio equlpment? 

0 .  Is thin oqulpment rocordod In Foreat Hills' books at 

original coot? If no, la i t  rocordod at hlotorloal O O a t ?  

17, a .  Llnt all Foreat H l l l e '  plant and oguipmant which l a  

ueod by antitloo or paruonn other than Fareet l l iI1E.  



b. For each item of plant and equipment listed, state 

how often it i o  used by these persons or entities. 

c. For each item listed, state the rental eee or charge 

assessed, i f  any, for use o f  the equipment. Explain how this foe 

or charge was determined. 

d .  Identify tho other peroone or entities which use the 

plant and equipment. 

18. a .  List all utility plant in service. 

b. For each item listed, 

(1) State whether it is recordad on Forest Hills' 

books at original cost or its historical coat. 

(2) From where was it acquired? 

(3) How was it acquired? 

19. Provide billing registers from the Louisville Water 

Company for each month oe the test year. Each register should be 

in the same format as that shown in Exhibit A to thin Order. 

20. Provide all entries recorded on Forest Hills' general 

ledger during the test year period. 

Done at Frankfort, Kentucky, thie4th day of Octobor, 1994. 

PUBLIC SERVICE COMMI99ION 

ATTEST: 
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